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Instructions

This paper consists of seven (7) questions in sections A and 1
Answer mwm&um A and two(2) questions from section B
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Workings must be shown clearly and submuttcd
Non programmable calculators may be used
Cellular phones are mot allowed m the examination room

Write your Examination Number on every page of your answer booklet(s)
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1 the ratio of 5:3:2

Septe m?\ v, 2008 was as

Maﬂh firm's bnhme hhu.! as on 30"
WSHEFTA%ON 0™ SEPTEMBER 2008

1 Sh. '} Sh
5 b ey e - Non-Current Assets:
| Baraka 900,000 | Frechold Land and Buildings 600,000
| Husen 420000 \th and Machinery 240,000
 Obama 300,000 | 1.620000 - Motor vehicles L 96,000
Current Liabilities: ? Current Assets:
! Blmhml‘c 10,000 | Stoek on hand | 408,000
Sundry creditors Sundry debtors 438,000
Less: Prov. for d/debts 24.000 | 414.000
| Cash at bank ___4_2_9@_
i 2,100,000 12 2,100,000
84

m Bmkd retired from the firm. Hussein and Obama decided 1o

' ant W profits and losses as to Hussein three fifths and Obama two
ths. The Fllm W that, both as regards the dissolution and the continuing partnership,

G o ldsnmu mumnms@wm 2008 balance sheet as follows:-

value of sh. 39 and ‘
sh. 66,000 in the above mntion

According to the provig
beptember, 2008 was &
wiay agreed that he shoufisas




pariner: m M 10 pay the amount to Baraka
mount to remain on loan account

. Vel P:‘. r 35000 o m mjgctcd 5000 applications oull 1ght
mect:rl,?r_;;}lk}}) N apphe W the remaining applicants I'he surplus

]

L | from rejected applicants was immediately refunded and the
' ferred to an allotment money account. All
first call but one of them who held 400 shares
declared forfeited and were re-issued at sh. 0.25

o

"%*?lastic cases. The customer is charged with the
sh. 220, On 1" January, 2002 there were 1200 cases
of customers. During the year ended 31"
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on both cash and hire purchase 1€1ms
BREREh terms and for sh. 2/ on hare purg hase
maﬂ ,"“m June. 200
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c.nnuu..-....w 13,102
. K7.300
B ssnbsasnasans
B R kss 5o 505 s » 28,026

T T TR R TR ].;,J.Z(,

18,000

360.000

same date hire purchase debtors

i (10%) depreciation is to be provided on the book value
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90 000 Ixtue ’
10.000 | Motor 2,000

Current Asscis
Stock

Deblod

Invesin

Bank

exercised s aption o redeem all the prelerence shares at a prcmium of 3%
Tﬂm the redemption all the imvestment were sold realizing sh. 28,000. A
mm shares of sh. 1/- cash was made at sh. 1/20 per share payable in
ey, 2006, Shares were duly subscnibed for and liu full amount was received on

al w mﬁi 1% 10 be mamtamed

DM the above transactions in the books of account and bring the ba!ance
ﬁwonld then appear. ‘






